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ABSTRACT 
 
 
Islamic banking in Malaysia started around two decades ago. Since then it has played an 
important role in financing and contributing to different economics and social sectors in the 
country in compliance with the principles of Shariah rules in Islamic banking practices. Since 
there have been limited studies on the financial performance of Islamic banks in the country.  
The aim of this paper is to examine and analyze the Malaysian experience with Islamic banking 
(Bank Islam) compare with conventional banking (Maybank).  The paper goes further with 
performance of both banking segment. However, this paper used the performance evaluation 
methodology by conducting the profitability and growth ratio tests. This paper found that the 
profitability and growing situation for both banks has increased and both have expanded their 
investment and activities and had played an important role in financing projects in Malaysia.  
Among other findings, these Banks Islam have a high return in the profitability ratio compare 
with Maybank during year 2007 until 2009 and as we know this is the year of the recession. In 
comparison with the two banks, the results showed that Bank Islam more profit than Maybank 
because of the return higher than Maybank because the percentage of profitability more than 
conventional banking (Maybank). For growth ratio, it had been started by drastic decreasing 
trend causes of many factor such as unstable economic situation, increasing of oil and 
commodity prices, financial instability and sub-prime crisis. Moreover, declining trend had been 
continues happened from 2007 until 2009 because of recession and financial crisis that had been 
facing by the whole world and all sector especially banking sector. All of the factor had been 
inhibited the growth of Bank Islam and Maybank. Until the year of 2010, the growth had been 
started to show increasing trend causes of improvement world economic situation. 
 
 
 
TABLE OF CONTENTS 
 
LIST OF CONTENTS              PAGE 
 
ACKNOWLEGMENT                                                                                                            i 
 
TABLE OF CONTENTS                                                                                                      ii-iii 
 
LIST OF FIGURE                                                                                                                   iv 
 
LIST OF TABLE                                                                                                                     v  
 
ABSTRACT                                                                                                                            vi 
 
CHAPTERS 
 
1. INTRODUCTION 
 
1.1 BACKGROUND OF STUDY                                                                            1 
1.2 PROBLEM STATEMENT                                                                                    6 
1.3 OBJECTIVES OF STUDY                                                                                    9 
 1.3.1 TO ANALYZE THE PERFORMANCE OF ISLAMIC BANKING 
 1.3.2 TO COMPARE THE PROFITABILITY AND GROWTH RATIO     
                     BETWEEN BANK ISLAM AND MAYBANK 
1.4 RESEARCH QUESTION                                                                                     10 
 1.4.1 WHAT ARE THE PERFORMANCES OF ISLAMIC BANKING   
           IN MALAYSIA   
1.4.2 HOW MUCH THE PROFITABILITY AND GROWTH RATIO     
         PERFORMANCE BETWEEN BANK ISLAM AND MAYBANK                       
         IN MALAYSIA 
1.5 SCOPE OF STUDY                                                                                              10 
1.6 SIGNIFICANT OF STUDY                                        10 
 1.6.1 FOCUSING ON PROFITABILITY AND GROWTH 
 1.6.2 MARKET PARTICIPANT 
          MARKET ANALYST 
1.7 LIMITATION OF STUDY                                                                                   11 
 1.7.1 LACK OF EXPERIENCE 
 1.7.2 JOURNAL AVAILABILITY 
 
2. LITERATURE REVIEW                                                                                                  12 
 
2.1 INTRODUCTION                                                                                                 14 
2.1.1 CONCEPT OF ISLAMIC BANKING                                                   15 
2.2 RESEARCH ON ISLAMIC BANKING IN MALAYSIA                                   16 
2.3 RESEARCH ON CONVENTIONAL BANKING IN MALAYSIA                    19 
 
ii 
 
